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< Abstract>

Improvements for Collection Fee System to Increase
Development Burden Fee Collection Rate

Ji Sun Chung* & Sung Man Yoon**

Development charges are a public utility fee collected for land development
projects, and a portion of the development profit is recovered as a charge for the
increase in land value. Meanwhile, as the delinquency rate of development
charges has recently increased and problems have been raised regarding the
collection system, this study focuses on the charge collection fee system and
proposes an improvement plan for the development charge collection fee rate
system to increase the collection rate.

The problems with the current development charge collection fee system are as
follows.

First, an appropriate fee for development charges is needed. The current
development charge collection fee rate is 7% across the board, so it needs to be
improved to an appropriate fee rate.

Second, a differentiated system according to the collection scale and collection
rate is needed. The current differential payment standard according to the
majority of collection rates is generally providing incentives. Third, the current
development charge fee collection rate is 7%, but despite the local government’s
continued request for an increase in this fee rate, it has not been increased yet.
Therefore, an increase in the collection rate is necessary.

Therefore, this study proposes the following improvement plan for the
development charge fee rate system.

First, a differential collection rate system based on the collection rate is

introduced. It consists of a system that divides the basic collection rate of the

* Primary Author : Professor, Graduate School of Science in Taxation, University of
Seoul

=% Corresponding Author : Professor, Department of Business Administration, Seoul
National University of Science and Technology



354 AFet 37 A7 (FE A AH14E AE))

development charge fee into four sections with a four-stage progressive system
based on 60%.

Second, a basis for development charge fee collection incentives is established.
The improvement plan proposes adding incentives for excellent personnel who
have contributed to increasing the collection rate to the purpose of the
development charge fee collection fee.

Third, a penalty is imposed on malicious delinquent amounts. This means that
in cases where there are many cases of deficit disposal of delinquent amounts,
additional efforts are not made for the delegation of collection work for
malicious delinquent amounts, and thus, it is necessary to encourage collection
efforts by applying a penalty factor that is deducted from the collection fee
received.

This study provides policy implications that can enhance the speed of
collection rate increase because the higher the collection rate, the higher the
collection fee rate is applied, providing incentives to excellent collection

organizations or individuals.

P Key Words : charges, development charges, collection fee,

collection fee rate, incentive



